May 19, 1983 LB 193

LB 193 has to do with a very difficult question of taxation
and it has to do with the method, with the proper method or

t he proper methods of taxation of railway cars. Under the
current |law, the Board of Equalisation which does the taxing
has the prerogative to handle tne taxation of railway cars

1n nore than one way. They can, for exanple, do it on a

m | eage basis or they can do it on a tinmed basis or they can
do it on a conbination of a mleage-time basis. Earlier in
the session, Senator Johnson filed an anendrment which basically
says that they are going to do the tax allocation on the basis
of mileage only, mleage only. My anendment would allow them
to go back to the current law and to work one nethod or the

ot her nethod or whichever conblnation of the two nethods they
woul d consider to be equitable. Let ne go back and tal k about
sone things related to the railway car industry to try to
Indicate to you why | think sone flexibility is probably the
wlser State policy in this instance. First of all, we are

tal ki ng about railway cars; we are tal ki ng about the hopper
cars, the flatcars, the actual cars going down the railroad.
As most of you probably know, as some of you may not know,
those cars are not generally owned by the railroad. They are
owned by, for a nunber of reasons, by individual conpanies

and one conpany, for exanple, nmay own a whol e gross of boxcars
and anot her conpany may specialise in flatcars and a third
conpany nmay specialise or may have, may |ease to the rall roads

a whol e nunber of different kinds of cars, hopper egce for exanpl e.
The way these different klnds of railway cars are used is going
to make a difference as to the incidents of the tax upon the
different kinds of cars. For exanple, if you use a nileage
system you would have a certain kind of tax incidents but
when you use a tine-basis system it nay be conpletely different.
Sone types of cars, for exanple, a hopperear that carries
grain may be I n the State for a |l ong period of time and out

of the State for a small period of tine. Qher cars may travel
great distance in the State but really not be in the State for
as long a period of tinme. So the basic difference in the types
of cars and how the tax would affect the different types oi
cars is one of the reasons that I'masking for sone flexibility.
I might renmind you going back a little bit nore that what we' re
tal ki ng about here basically is business equiprent. ASyou
know, there is no tax in Nebraska on business inventories.
Everybody that, everybody that has a business that's heavy in

i nventory, business Inventories has no tax but those who have
a | ot of business equi pnent, such as, these rall car conpani es
and if they have a lot of it, they' re very heavily taxed,
dispite the fact that farmequlprment, for exanple, is not
taxed at all. So |I think the first thing to remenber |s

that we' re tal king about an area of business that under the
current structure of the lawis heavily taxed rel atlvely
speaking to begin with. Now let's talk a little bit about

two of the special problens that | think are incidental to



